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Fig 1: Thailand B100 production and utilization rate
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Fig 2: Malaysia CPO production was affected by El Nifio
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Fig 3: Target of gas stations of 2,000 in 2019E Fig 4: Average throughput reach 190,000 liters per station per month
: B 3 mmm PTG sale volume per station per month = Thailand marketing margin from EPPO
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Fig 5: Key assumptions Fig 6: Net profit breakdown
M Net profit form gas station sale and service  Equity income (bio diesel)
2016 2017 2018 2019E 2020E ~2000.00
Sale volume (M liters) 2,860 3,377 3,921 4,560 4,788
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Volume per station per 1,000.00 1
169 165 185 190 190
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Fig 7: Diesel sales volume close to two-third of total sales volume Fig 8: Number of gas stations, 2014-2018
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Fig 9: PTG’s revenue structure
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Fig 12: Thailand’s B100 production in 2018 by company
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Forward PER band

Quarterly income statement

(Bt mn) 2Q18 3Q18 4Q18 1Q19 2Q19

Sales 27,089 26,745 29,243 28,655 31,844 0

Cost of sales (24,672) (24,382) (26,564) (25,413) (28,570)

Gross profit 2,418 2,362 2,680 3,242 3273 35

SG&A (1,628) (1,715) (1,809) (1,875) (1,966) 30

EBITDA 790 647 871 1,366 1,308 25

Finance costs (70) (75) (78) (87) (82) 20

Core profit 177 1 176 519 426 15

Net profit 177 1 176 519 426 10

EPS 0.11 0.00 0.11 0.31 0.26

Gross margin 6.7% 6.4% 6.8% 8.9% 7.9% 5

EBITDA margin 2.9% 2.4% 3.0% 4.8% 41% 0 ' ' ' ' ' '
Net profit margin 0.7% 0.0% 06% 1.8% 1.3% Jun-13 Jun-14 Jun-15 Jun-16 Jun-17 Jun-18 Jun-19

Balance sheet Income statement

FY: Dec (Bt mn) 2016 2017 2018 2019E 2020E FY: Dec (Bt mn) 2016 2017 2018 2019E 2020E
Cash & deposits 637 911 996 1,632 1,816 Sales 64,591 84,625 107,829 129,960 136,458
Short term investment 3 15 13 13 14 Cost of sales (58,071) (76,560) (97,911) (118,104) (124,009)
Accounts receivable 675 994 1,170 1,424 1,495 Gross profit 6,521 8,065 9,918 11,856 12,449
Inventories 1,525 1,989 1,758 2,265 2,378 SG&A (4,107) (5,278) (6,711) (7,296) (7,661)
Other current assets 1 0 1 1 1 EBITDA 2,414 2,786 3,207 4,560 4,788
Total cur. assets 2,841 3,909 3,937 5,335 5,705 Depre. & amortization (1,289) (1,811) (2,475) (2,716) (2,863)
Investments 2,337 2,513 2,597 2,592 2,587 Equity income 38 42 (12) 0 200
Fixed assets 7,283 11,421 14,163 14,947 15,584 Other income 203 238 313 300 300
Other assets 66 141 242 242 242 EBIT 1,366 1,255 1,033 2,144 2,425
Total assets 12,527 17,985 20,940 23,117 24,118 Finance costs (125) (188) (290) (295) (280)
Short-term loans 806 520 0 0 0 Income taxes (262) (154) (120) (277) (292)
Accounts payable 3,654 4,520 6,335 8,089 8,494 Net profit before MI 979 913 624 1,572 1,853
Current maturities 519 3,174 4,518 4,292 4,078 Minority interest 0 0 1 0 0
Other current liabilities 99 62 40 40 41 Core profit 979 913 625 1,572 1,853
Total cur. liabilities 5,078 8,275 10,892 12,422 12,613 Extraordinary items 94 0 0 0 0
Long-term debt 2,684 4,406 4,373 4,155 3,947 Net profit 1,073 913 625 1,572 1,853
Other LT liabilities 175 185 198 200 199
Total LT liabltes 289 asel 452 435 44
Total liabilities 7,937 12,867 15,464 16,776 16,759 FY: Dec (Bt mn) 2016 2017 2018 2019E 2020E
Registered capital 1,670 1,670 1,670 1,670 1,670 Growth YoY
Paid-up capital 1,670 1,670 1,670 1,670 1,670 Revenue -65.0% 31.0% 27.4% 20.5% 5.0%
Share premium 1,185 1,185 1,185 1,185 1,185 EBITDA -98.2% 15.4% 156.1% 42.2% 5.0%
Retained earnings 1,717 2,288 2,628 3,493 4,512 Net profit n.m. -14.9% -31.6% 151.6% 17.9%
Others 3 (38) (40) (40) (40) Core profit -93.7% -6.7% -31.6% 151.6% 17.9%
Minority interests 14 14 32 32 32 Profitability ratio
Shares’ equity 4,589 5,119 5,476 6,340 7,360 Gross profit margin 10.1% 9.5% 9.2% 9.1% 9.1%
EBITDA margin 3.7% 3.3% 3.0% 3.5% 3.5%
FY: Dec (Bt mn) 2016 2017 2018 2019E 2020E Net profit margin 1.7% 1.1% 0.6% 1.2% 1.4%
Net profit 1,073 913 625 1,572 1,853 ROA 8.6% 51% 3.0% 6.8% 77%
Depreciation 1,289 1,811 2,475 2,716 2,863 ROE 23.4% 17.8% 11.4% 24.8% 25.2%
Chg in working capital (262) (154) (120) 277) (292) Stability
Others 1,125 321 2,162 1,571 790 D/E (x) 1.73 251 2.82 2.65 2.28
CF from operations 3,225 2,892 5,141 5,682 5,214 Net D/E (x) 0.48 0.72 0.65 0.43 0.32
Capital expenditure (523) (5,950) (5,216) (3,500) (3,500) Interest coverage ratio 10.94 6.66 3.56 7.27 8.66
Others (4,245) (189) (82) 5 5 Current ratio (x) 0.56 0.47 0.36 0.43 0.45
CF from investing (4,768) (6,139) (5,299) (3,495) (3,495) Quick ratio (x) 0.26 0.23 0.20 0.25 0.26
Free cash flow (1,543) (3,247) (157) 2,086 1,719 Per share (Bt)
Net borrowings 2,374 4,090 792 (445) (422) Reported EPS 0.64 0.55 0.37 0.94 1.1
Equity capital raised 0 35 33 0 0 Core EPS 0.59 0.55 0.37 0.94 1.1
Dividends paid (501) (334) (284) (707) (834) Book value 2.74 3.06 3.26 3.78 4.39
Others 14 (270) (299) (298) (278) Dividend 0.30 0.17 0.20 0.42 0.50
CF from financing 1,887 3,521 242 (1,450) (1,535) Valuation (x)
Net change in cash 344 274 85 636 185 PER 31.58 37.13 54.26 21.57 18.29
Core PER 34.63 37.13 54.26 21.57 18.29
PIBY 7.41 6.64 6.23 5.7 463
FY: Dec (Bt mn) 2016 2017 2018 2019E 2020E EV/EBITDA 34.78 31.50 27.59 19.17 18.13
Numbers of gas station 1,407 1,696 1,758 2,000 2,100 Dividend yield 1.5% 0.8% 1.0% 2.1% 2.5%
Marketing margin 1.81 1.7 1.92 1.9 1.9

Source: Company, KTBST

Disclaimer: This report has been prepared by KTB Securities (Thailand) PCL (KTBST). The information herein has been obtained from sources believed to be reliable and accurate; however KTBST makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. KTBST has no intention to solicit investors to buy or sell any security in this report. In addition, KTBST does not guarantee returns nor
price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are
reserved. This report may not be reproduced, distributed or published by any person in any manner for any purpose without permission of KTBST. Investment in securities has risks. Investors are advised to consider carefully before making decisions.
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CG rating by the Thai Institute of Directors Association (Thai I0D)
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10D disclaimer

The Corporate Governance Report (CGR) of Thai listed Companies is based on a survey and assessment of information which

companies listed on the Stock Exchange of Thailand and the Market for Alternative Investment (“listed companies”) disclose to
the public. The CGR is a presentation of information from the perspective of outsiders on the standards of corporate governance
of listed companies. It is not any assessment of the actual practices of the listed companies, and the CGR does not use any non-
public information. The CGR is not therefore an endorsement of the practices of the listed companies. It is not a recommendation
for investment in any securities of any listed companies or any recommendation whatsoever. Investors should exercise their own
judgment to analyze and consider any information relating to the listed companies presented in this CGR report. No
representation or warranty is made by the Institute of Directors or any of its personnel as to the completeness or accuracy of the
CGR report or the information used.

KTBST'’s stock rating definition

BUY The stock’s total return is expected to exceed 10% over the next 6-12 months. The stock has good fundamentals and
attractive valuations.
HOLD The stock’s total return is expected to be between 0% - 10% over the next 6-12 months. The stock has good
fundamentals, but may lack of near-term catalysts or its valuations are not attractive.
SELL The stock’s total return is expected to fall below 0% or more over the next 6-12 months. Stock should be sold as
negative total return is anticipated due to deteriorating fundamentals compared with its valuations.
The stock’s expected total return is the percentage difference between the target price and the current price, which excludes
dividend yields.

Disclaimer: This report has been prepared by KTB Securities (Thailand) PCL (KTBST). The information herein has been obtained from sources believed to be reliable and accurate; however KTBST makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. KTBST has no intention to solicit investors to buy or sell any security in this report. In addition, KTBST does not guarantee returns nor
price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are
reserved. This report may not be reproduced, distributed or published by any person in any manner for any purpose without permission of KTBST. Investment in securities has risks. Investors are advised to consider carefully before making decisions.
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1. Excellent Thnzunusan aglusesiu 5

2. Very Good lfazuuusan aglusesy 4

3. Good l#azunusn agluszsy 3

4. Satisfactory lépzunusn agfluszdy 2

5. Pass linzuuusan aglusysiu 1

a o

Avfuinniieys ieanalunisdsaifiuagly rating Wi n.a.

ESG rating (ESG: Environmental, Social, and Governance)

KTBST believes environment, social and governance (ESG) practices will help determine the sustainability and future financial
performance of companies. We thus incorporate ESG into our valuation model.

O Environment. Environment factors relate to corporate responsibility for its actions and how it manages its impact on the
environment. KTBST analyzes revenue, which exposes to environment risks and opportunities.

O Social. Social factors deal with company’s relationship with its employees and vendors. That also includes company'’s
initiatives related to employee health and well-being, as well as community involvement. KTBST'’s evaluation on social
practices is based on Bloomberg, which measure from company’s social responsibility news.

O Governance. Corporate government factors include company’s transparency, decision-making structure, concrete risk
assessment method, treatment of minority shareholders and anti-corruption practices. KTBST conduct this analysis based on
|I0OD’s scores.

KTBST’s ESG ratings score from 1-5
Excellent scores at 5

Very Good scores at 4

Good scores at 3

Satisfactory scores at 2

o~ wDNh =

Pass scores at 1

KTBST provides “n.a.” in cases of insufficient data.
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Disclaimer: This report has been prepared by KTB Securities (Thailand) PCL (KTBST). The information herein has been obtained from sources believed to be reliable and accurate; however KTBST makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. KTBST has no intention to solicit investors to buy or sell any security in this report. In addition, KTBST does not guarantee returns nor
price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are
reserved. This report may not be reproduced, distributed or published by any person in any manner for any purpose without permission of KTBST. Investment in securities has risks. Investors are advised to consider carefully before making decisions.
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